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Major Mid-West developments
secure, others face taller hurdles

he release of a landmark strategic frame-

work, endorsed by the Government of
Western Australia, to provide for long-term
sustainable development of the Mid-West iron-
ore industry coincided with a recent tour by
Paydirt of select Geraldton Iron Ore Alliance
(GIOA) projects.

The GIOA consists if seven companies with
interests in the region — Mount Gibson iron
Ore Ltd, Midwest Corporation Ltd, Murchison
Metals Ltd, Gindalbie Metals Ltd, Golden West
Resources Ltd, Royal Resources Ltd and Asia
Iron Holdings Ltd — with the key objective of
promoting essential common-user infrastruc-
ture to enable the development and expansion
of the Mid-West iron ore industry.

The GIOA, chaired by former State Devel-
opment Minister Clive Brown, has also proved
to be a powerful lobby. However, responding
to the release of the strategic framework ex-
ecutive summary from the Mid-West town of
Meekatharra, Brown said he was disappoint-
ed the industry had no opportunity to com-
ment on or contribute to the framework prior
to its release.

The call for greater liaison between indus-
try and the Government was echoed by GIOA
deputy chairman Rob Jefferies, who said he
was looking for a stronger level of communi-
cation with the Government during its deci-
sion-making process.

“l want to see the Mid-West become a prior-
ity for the Government,” Jefferies said.

Brown said the Government appeared
to give cautious support to five of the larger
projects in the region. However, he said the
Government had also flagged other projects
being worked on by GIOA member companies
that would now be subject to a “very difficult
environmental test” in order to be approved.

“The executive summary also suggests the
Government is going to apply some very strict
tests in doing environmental assessments
going forward and that certainly a very large
proportion of the banded iron formation (BIF)
are not going to be aliowed to be touched,”
Brown said.

“In the up-shot, when you read this report,
what it says to me is the Government has
looked at five areas where it has signalled a
strong intent to the environmental authorities
it wants those areas approved.

“Those are significant projects, which in-
clude Weld Range (Midwest Corp), Jack Hills
(Murchison Metals), the Gindalbie project
(Karara and Mungada) and some others. It
has signalled some other areas where some
smaller projects will find it difficult and it's

signalled some tough environmental consid-
eration for the areas it hasn't yet reached a
conclusion on.

“l think the GIOA would assess the report
as in one aspect good and in another aspect
disappointing. One of the disappointments is
we would have preferred a draft report come
forward, so the industry had the opportunity
to comment on it — so before Government
moved to make decisions on it, it had the ben-
efit of industry’s views.

“What the Government seems to have
done, while it asked industry for information,
it didn't provide industry with the opportunity
to comment on what its proposals would be,
rather it presented those proposals as a fait
accompli.”

The framework, jointly announced by Re-
sources Minister Francis Logan and Environ-
ment Minister David Templeman, is aimed
at delivering the best possible outcome for
the State by maintaining a balance between
the development of an iron ore industry
and the conservation needs of the region.
It followed a strategic review of the mining
and biodiversity values of the BIF ranges of
the Mid-West and Goldfields, carried out by
the Department of Industry and Resources
(DOIR) and the Department of Environment
and Conservation (DEC).

Logan said the framework identified areas
wherethe Governmentfavoured mining devel-
opment, preferred sites for conservation and
otherareasthatrequired furtherinvestigation.
He said the unique BIF ranges in the Mid-
West were believed to contain between
$50-80 billion in mineral resources and that
quantity could sustain an iron ore industry
with annual exports of 50-90mt — enough to
underpin the development of a new port at
Oakajee.

“This framework represents a responsible
middle ground that maximises the poten-
tial of the Mid-West to share in the social
and economic benefits of the resources
boom, while maintaining a high degree of
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Geraldton Iron Ore Alliance chairman Clive
Brown talking to media in Meekatharra

Blasting at Murchison Metals Jack Hills Target 2
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environmental responsibility,” Logan said.
“We acknowledge that neither the min-
ing industry nor the environmental sector
has been given everything they wanted.
We do not subscribe to the theory that
the environment must be sacrificed for
the benefit of industry — and vice versa.
“But responsible state governments need to
make tough decisions and we have consid-
ered the conflicting interests in this case and
delivered a fair and responsible outcome for
WA,” said Logan.

In response to the State Government’s
strategic review — which called for 15-30% of
the ranges to be protected as nature reserves
—the GIOA carried out its own analysis, which
revealed less than 1% of the Mid-West's BIF
ranges would be mined under current propos-
als of its eight member companies.

“With iron ore mining impacting such a
small percentage of the BIFs, the industry’s
development cannot be considered in conflict
with balanced conservation of these ranges,”
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Jefferies said.

“This information puts into perspective
the total area presently proposed for mining
projects. There seems to be the impression
that a substantial number of the BIF ranges
are going to be impacted if mining is allowed
to proceed — this is not the case.

“We expect the results of our analysis to
be welcomed by Government, environmental
groups and the community, as it shows that
both the environmental conservation of the
BIFs and the future growth of the iron ore in-
dustry can be achieved for the Mid-West.

“Even if all current proposals gain environ-
mental approval and mining doubles over the
coming 50-60 years, iron ore mines within the
BIFs are still unlikely to impact on more than
1.5% of the ranges.

“By quantifying the area of the BIFs likely to
be impacted by iron ore mining, we are dem-
onstrating that environmental protection of the

Mining activity at Murchison Metal’s Jack Hills Target 1
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ranges does not need to negate the economic
and social benefits to be gained for the Mid-
West through the iron ore industry,” said Jef-
feries.

According to the DOIR, mining contributes
45% of the Mid-West region’s gross regional
profit, with agriculture being the next larg-
est contributor at 10.5%. With the effects of
drought being felt by farmers in the Mid-West,
the future of the region is becoming increas-
ingly reliant on mining.

In its contribution to the strategic review,
the DOIR said iron ore was the “one bright
light for the long-term future” for the Mid-West
and the only means of growing the prosperity
of the region was “undoubtedly the continued
development of the iron ore industry”.

The department’s report also indicated the
impact of mining would be very small, but it
was not quantified, said Jefferies. He said
the alliance had now done this and believed
it would remove any reasonable doubts about
the industry moving forward with appropriate
environmental controls.

“It is in the best interests of the region and
the State for the iron ore industry to progress
and to achieve this, the location of potential
conservation reserves must be established
after formal consultation with the mining in-
dustry, and more particularly tenement hold-
ers,” Jefferies said.

“Obviously conservation is important in an
environmentally sensitive area, but this needs

Midwest Corporation’s Koolanooka magnetite project
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to be balanced with the minimal impact of iron
ore mining in the area and the substantial po-
tential benefits to the region.”

The GOIA’s analysis was done using DIOR
mapping information on the total area of BIF
ranges, compared with the estimated min-
ing footprint of alliance member companies,
based on mining plans and resources avail-
able in the area.

Templeman said the ranges also had
biodiversity value due to their unique ge-
ology, soils and relative isolation and
they hosted a number of rare and re-
stricted plant species and communities.
“The ranges are also very distinct fea-
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